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Under a three-year trade agreement, Pakistan will re- 
move the discriminatory license fee on raw jute exported 
to India, with effect as of March 25, and will reduce the 
export duty on loose jute to the level of the duty on baled 
jute. The Indian Government will reduce the price of 
coal exported to Pakistan to the level of the domestic 
price in India. Pakistan’s duty on cinema films imported 
from India will be the same as the duty on films from 
other countries. Pakistan will supply India with 1.8-2.5 
million bales of jute annually for the next three years, 


and India will send 80,000-85,000 tons of coal per month 






international Materials Conference 
The Tungsten-Molybdenum Committee of the Interna- 

tional Materials Conference announced on March 23 its 

recommended distribution of molybdenum for the second 

quarter of 1953. Molybdenum and nickel are now the 

only commodities subject to distribution by the Inter- 

national Materials Conference. The Copper-Zinc-Lead 

Committee has announced the dissolution of the Com- 

mittee on March 31. 

Sources: International Materials Conference, Press Re- 
leases, Washington, D. C., March 20 and 23, 
1953. 


Decline in Westbound North Atlantic Freight Rates 

Freight rates on the westbound North Atlantic shipping 
lanes have fallen off about 30 per cent since the resigna- 
tion of four major shipping lines from the Westbound 
Shipping Conference, and it is reported that reductions 
are still being made. In fact, it is said that “if shippers 
offer goods in large quantities they can usually get the 
rates they want.” 

The “freight war” broke out when the Holland-America 
Line, the Norwegian Cosmopolitan Line, the American 
Black Diamond Lines, and the Compagnie Maritimes 
Belges Lines left the Conference on New Year’s day. The 
remaining members of the Conference are the British 
Cunard White Star Line, the Compagnie Transatlantique, 
of France, the Svenska Lines, of Sweden, and the United 
States Lines. 7 

The freight rate quoted for tin is now $14 per ton, com- 
pared with $22 when the Conference rates were in force. 
Staple fibers are quoted at $17 per ton instead of the 
former $22 rate. 


Source: Aneta News Bulletin, New York, N. Y., March 5, 
1953. 
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to Pakistan. India is not committed to purchase all the 
jute Pakistan may supply, but India’s estimate of her 
continued requirements for Pakistan jute assures Pakistan 
of this market, in spite of India’s program of expanded 
jute cultivaton, and enables both countries to regulate 
jute production. At a later date there will be further dis- 
cussions to widen the scope and expand the volume of 
trade between the two countries. 


Sources: The Times of India, Bombay, India, March 20 
and 21, 1953. 


Europe 


European Coal and Steel Community 


The opening of the common market for steel for the 
six countries of the European Coal and Steel Community 
has been postponed from April 10 (see this News Survey, 
Vol. V, p. 253) to May 1, pending a decision of a special 
committee set up to examine the disagreement between 
the Germans and the French on the problem of taxes. The 
German view is that goods entering intercommunity trade 
should be taxed by only the country of origin. This 
would be of great advantage to German products, since 
the German turnover tax is, on the whole, the lowest 
among the indirect taxes imposed on coal and steel in 
the six member nations. The French want the present 
system to continue, whereby exported goods receive a 
refund in the country of origin and are taxed in the 
importing country. Under this system and with present 
tax rates, German steel is at a disadvantage on the 
French market. As yet no decision has been taken on 
the amount of subsidy to be paid by the High Authority 
to the Belgian coal mining industry. The position is 
complicated by the Belgian Government’s inability to 
decide how much it is willing to contribute. The domi- 
nant influence has been the determination of the Belgian 
coal companies that the prices of the other countries 
should rise to their level. The German coal interests 
seem to concur in this, since they are eager to have 
extra profits to spend on development. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 17 and March 4, 1953; The Statist, 
London, England, February 21, 1953; Le 
Monde, Paris, France, March 5, 1953. 
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Fiscal Reform in France 


The Finance Law covering the 1953 budget for 
France, voted on February 6, provided that, insofar as 
indirect taxes are concerned, the Government should sub- 
mit a proposal for fiscal reform to the National Assembly 
before March 15. A first draft was approved by the 
Government on March 5 and presented for discussion in 
the National Assembly. It proposed that a tax on “value 
added” should replace the turnover taxes (“taxe 4 la 
production,” “taxe sur le chiffre d’affaires”) ; the rate is 
fixed at 20 per cent, but it could be increased to 22 per 
cent within six months if the proceeds from the tax were 
lower than the estimated proceeds of the suppressed taxes. 
The tax would apply only to producers and wholesale 
traders, not to retail trade. There would be special low 
rates for investment and exports would be exempted. A 
“local tax” of some 2 or 3 per cent would be levied on 
retail transactions. There would be special indirect taxes 
for basic food products, such as meat, sugar, and wine, 
and for such other products as cider and fertilizers. 

Another government proposal, dealing with the in- 
come tax, is based on the pay-as-you-earn principle; at 
present, taxpayers pay a general income tax on income 
earned during the previous year. 


Source: Le Monde, Paris, France, March 5, 1953. 


Increase of Transfer Taxes on Belgian Imports 


Belgium has imposed additional transfer taxes, rang- 
ing from 1 to 5 per cent, on imports specified in a pub- 


lished list. It was stated that the measure was taken 
to remedy the disadvantageous position of domestic goods, 
particularly finished goods, resulting from the imposi- 
tion of a transfer tax of 444 per cent on almost all 
transactions in Belgium except retail sales. This tax is a 
significant part of the price of goods on which it may 
have been levied at several stages, i.e., on raw materials, 
at the semimanufactured stage, on components bought 
from other firms, and, in many cases, on several trans- 
actions in the same materials or products. On the other 
hand, it is likely that only one transfer tax has been 
levied on foreign products entering Belgium. 

Although the additional transfer taxes will apply to 
imports irrespective of country of origin (exception is 
made for some imports from Luxembourg), the official 
communiqué, announcing the tax increase, referred to 
a statement issued after the February Benelux confer- 
ence, which mentioned that Belgium could introduce 
compensatory transfer taxes on imports. The discussions 
in this conference were centered on the difficulties of 
certain Belgian consumption goods industries arising 
from competition from Netherlands imports. 

Sources: Agence Economique et Financiére, Brussels, Bel- 
gium, March 16, 1953; The Financial Times, 
London, England, March 16, 1953. 


Netherlands Rent Control and Taxation Plans 


Measures to increase house rents and to decrease cer- 
tain taxes, announced by the Netherlands Government, 
will be put into effect no later than January 1, 1954. A 
pending bill to grant certain tax facilities to exporters 
will be withdrawn. 

House rents will be increased to levels ranging from 
135 to 148 per cent of 1940 levels, the increase depending 
on the municipality in which a house is located. Pres- 
ent rent controls allow an increase to 115 per cent of 
the 1940 level. 

The tax revisions, all of which require the approval 
of Parliament, consist of certain decreases in personal 
property and income taxes, abolition of tuition fees in 
primary schools and a decrease of fees in other schools, 
abolition of the turnover tax on coal and shoes, and a 
decrease of the sugar excise. The company profits tax 
rates will be lowered from a range of 45-52 per cent 
to a range of 42.5-46 per cent; the extra income tax of 
5-7.5 per cent on entrepreneurial profits will be abolished; 
and the facilities for tax-free amortization of investments 
and for compensation of losses will be extended. Finally, 
the income tax on profits on the sale, within a certain 
period, of real estate, securities, and other assets will be 
abolished. 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, March 21, 1953. 


Danish Deliveries of Eggs to United Kingdom 


Under a new contract covering Danish deliveries of 
eggs to the United Kingdom in the year from October 1, 
1953 to September 30, 1954, the price will remain un- 
changed until the end of the calendar year 1953. For the 
period from January 1 to September 30, 1954, the price 
will be lowered by 2s.6d. per 10 dozen eggs. The last 
price adjustment took place a year ago. 

The new contract lowers the quota which Denmark is 
obliged to export to the United Kingdom, from 75 per 
cent to 6634 per cent of the exportable surplus. This 
means that a larger quantity is available for export to 
third countries where prices usually are higher. How- 
ever, if exports to third countries are not possible or 
profitable, the United Kingdom is obliged to take all of 
the Danish exportable surplus of eggs at the agreed 
price. Thus, the new contract gives Denmark a better 
opportunity than formerly of utilizing third country 
markets, and at the same time removes the risk involved 
if these markets deteriorate. 

This is the first reduction of quotas in the long-term 
contracts between Denmark and the United Kingdom. 
The quotas for bacon and butter are still 90 per cent and 
75 per cent, respectively, of the exportable surplus. 


Source: Bgrsen, Copenhagen, Denmark, March 5, 1953. 
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Danish Housing 

The Danish Government’s housing program estimates 
that 25,000 units will be started this year; 5,000 units 
will be built by unskilled workers, which will ease the 
unemployment problem for this group. It is expected 
that 23,000 units will be finished during the year, which 
is somewhat higher than the 1948-52 annual average. 
The amount of new housing since 1939 now corresponds 
to the increase in population. 

The Minister of Housing stated that sufficient build- 
ing materials and workers are available to expand the 
housing program, but that the problem is financing with- 
out resort to inflationary means. Thus far the Govern- 
ment has financed the program through a budget surplus 
and through borrowing. The Government has approved 
home loan applications for DKr 2 billion, of which 
DKr 1.4 billion has been paid out. However, since the 
Government grants building loans at a lower interest rate 
than that which it is paying on its own loans, the annual 
interest loss for the Government is some DKr 50 million. 
The Minister stressed that, when the present law for aid 
to housing expires in 1954, the aim should be to obtain 
a sounder way of financing, although some government 
aid will have to be provided. The aim must be to re- 
establish the conditions of prewar years when enough 
housing was available at prices which the population 
could afford. 

About a possible rent equalization, the Minister said 
that he found it unreasonable that rents for old houses 
should be raised in order to lower the rents for the new 
and much better houses. 


Source: Bgrsen, Copenhagen, Denmark, February 19, 
1953. 


Norwegian Price Control Legislation 

The Finance Committee of the Norwegian Parliament 
has made its report on the controversial price law pro- 
posals, presented to Parliament last autumn, which com- 
bine the major provisions of the temporary “price law” 
of 1947 and of the “trust law” of 1926 (see this News 
Survey, Vol. V, p. 126). The report does not, however, 
include any joint statement indicating agreement on basic 
points in the proposed legislation; instead, each political 
party has indicated its position separately. 

The Labor majority on the Committee suggests some 
changes designed to modify the bill and to give Parlia- 
ment the opportunity of determining the main lines of 
regulation policies to be followed each year. Price 
equalization levies should be subject to parliamentary 
approval; ceilings on stock dividends should be fixed 
each year by Parliament; the implementing powers vested 
in price authorities should be specific rather than gen- 
eral; and the title of the act should be changed to “Law 


on Control and Regulation of Prices, Dividends, and 
Terms of Competition.” 


295 


The Conservative members of the Committee call for 
rejection of the proposed legislation and its replacement 
by certain changes in the so-called trust law. These 
members would introduce the principle of publicity, 
tighten the ban against improper prices and business 
terms, and make certain changes in the penal and con- 
fiscation provisions. They also propose a temporary 
amendment to the trust law which would authorize more 
extensive adjustments under extraordinary conditions. 

The Agrarian members consider the proposed legis- 
lation to be irreconcilable with the views of their party 
and call for its rejection. At the same time, they ask 
the Government to draft amendments to the trust law, 
so as to protect consumers against price abuses and to 
provide effective public control of groups that work to 
restrain competition. 

Representatives of the Christian Popular Party pro- 
pose extension of the present price control legislation to 
June 30, 1954. Meanwhile, the Government would be 
asked to draft proposals for a more effective trust law 
and a temporary price law. As an alternative, they urge 
further revisions of the Government’s bill, to give it a 
temporary character. 

The Liberals favor the Government’s bill in principle, 
but would amend it in major aspects. Under their pro- 
posals, the Parliament would decide each year on detailed 
regulation policies. Also, they believe it to be of decisive 
importance that the scope of the implementing powers 
be limited to actual requirements. 

Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., March 19, 1953. 


Swedish Balance of Payments 


Preliminary figures for the Swedish balance of pay- 
ments for 1952 show a surplus of SKr 100 million (US$19 
million), compared with a surplus of SKr 941 million 
(US$182 million) in 1951. Exports fell from SKr 9.2 
billion in 1951 to SKr 8.1 billion in 1952, and imports 
declined from SKr 9.2 billion to SKr 9.0 billion. Net 
invisibles rose from SKr 900 million to SKr 960 million. 
Complete information on capital transactions is not avail- 
able, but in 1952 Sweden granted credits to the U.S.S.R., 
within the framework of the 1946 credit agreement, of 
SKr 170 million, compared with SKr 150 million in 1951. 

Gold and foreign exchange holdings, which had in- 
creased by SKr 1,046 million (US$202 million) in 1951, 
rose further, by SKr 132 million ($25.5 million), in 
1952. 


Source: Svenska Dagbladet, Stockholm, Sweden, 
March 15, 1953. 


Deterioration of Italy’s Foreign Trade 
Italy’s import surplus in 1952 was the equivalent of 
US$926 million, or twice the 1951 figure. This deteriora- 
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tion was the result of a 9 per cent increase in imports, 
accompanied by a 15 per cent drop in exports. 

The rise in imports, to $2,305 million, c.i.f., was due 
primarily to an expansion of imports of crude oil, metals, 
and machinery. The increased imports were chiefly 
from the sterling area and the OEEC countries, largely 
because of Italy’s 98 per cent liberalization of imports 
introduced in November 1951 to prevent a further ac- 
cumulation of credits within EPU. Imports from the 
United States rose by 10 per cent, but there was a cor- 
responding decline in imports from other sources. 

Exports in 1952 were $1,379 million. For most of the 
commodity groups there were declines, with the greatest 
decrease reported for textiles; the only exceptions to this 
upward movement were exports of refined oil and ma- 
chinery, both of which increased steadily. The losses 
were concentrated in exports to the sterling area and 
France, which dropped by 48 and 35 per cent, respectively. 
Exports to other countries, as a whole, remained at the 
1951 level; shipments to the United States rose mod- 
erately while those to Latin America decreased. The 
impact of the import restrictions imposed by the sterling 
area and France was by far the major factor in the 
decrease in exports, although the world-wide textile 
crisis must have played an important role for a country 
like Italy, a considerable part of whose exports are nor- 
mally textile products. 

Some deterioration of the trade balance with non- 
dollar countries had been sought by Italy as a means for 
utilizing her overabundant credit balances in non-dollar 
currencies. This goal was undoubtedly attained within 
EPU, since Italy’s cumulative EPU accounting surplus 
(net of gold and dollars) had dropped by the end of 
1952 to $94 million, compared with $139 million a year 
earlier. But it was attained mainly by exporting less, 
and not, as had been expected, by importing more. The 
repercussions of this development on the Italian economy 
were undoubtedly more serious than if only an increase 
of certain imports had taken place. In fact, the reper- 
cussions of Italy’s import liberalization on the domestic 
economy have been less important than the repercussions 
of the import restrictions imposed by other countries. 
National industries, such as cotton and artificial textile 
manufactures, suffered severe cutbacks in output and 
employment, since the expansion of domestic sales could 
compensate to only a limited extent for the loss of exports. 


Sources: Central Institute of Statistics, Statistica del 
Commercio con lEstero, November 1952, and 
Notiziario Istat, Serie B, January 1953, Rome, 
Italy. 


Middle East 


Middle East Oil Production 
Middle East oil production in 1952 amounted to 106.1 


million tons, compared with 97.1 million tons in 1951. 
The increase was achieved in spite of the virtual cessa- 
tion of output from Iranian fields, which in 1951 pro- 
duced about 16.8 million tons. The greatest increases 
were in Iraq (from 8.7 million tons in 1951 to 19 million 
tons in 1952), Kuwait (from 28.2 million tons to 37.5 
million), and Saudi Arabia (from 37.2 million tons to 
41.5 million). The Middle East was the third largest 
oil-producing area in the world in 1952, accounting for 
approximately 17 per cent of total world production of 
618 million tons. Output in the United States and Can- 
ada, the largest oil-producing region, was approximately 
318 million tons, or about 51 per cent of total output; 
and in Latin America, the second largest oil-producing 
region, it was approximately 121 million tons, or about 
19 per cent of the world total. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
March 14, 1953. 


New Egyptian Import Accounts 


The exchange control authorities in Egypt introduced 
a new exchange system on February 28, whereby ex- 
porters of goods not subject to restrictions regarding the 
currency of payment will be entitled to use, or to trans- 
fer to importers directly or through authorized banks, 
a percentage of their export proceeds if these are in U.S. 
dollars, Canadian dollars, or sterling. The percentages 
are 100 for exporters of cloth or yarn, and 75 for export- 
ers of other commodities. Exporters are required to 
repatriate and to sell to banks their export proceeds at 
the official rate, but they will be entitled to the prescribed 
percentages for three months. These “import entitle- 
ment accounts,” as they will be officially called, must not 
be advanced or overdrawn and must be used for the 
payment of licensed imports of a defined number of 
essential commodities mentioned in connection with the 
export pound system. 


The “import entitlement accounts” will be coexistent 
with the export pound accounts, which were established 
to facilitate settlements for triangular imports of dollar 
goods (see this News Survey, Vol. V, p. 178). These 
accounts, however, have been found inadequate to en- 
courage Egyptian exports. 


According to Al Ahram, the new system will encourage 
exporters, since it gives them a premium, and will also 
enable Egyptian authorities to control the fluctuations in 
the exchange rate of the Egyptian pound. Such fluctu- 
ations under the export pound system took place outside 
the country. 


Sources: Supreme Committee for Exchange Control, Cir- 
cular to Banks, No. 201 and amendment, Feb- 
ruary 28, 1953, and Al Ahram, March 13, 1953, 
Cairo, Egypt. 
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Egyptian Wheat Supplies 


An agreement has been concluded whereby the U.S.S.R., 
Poland, and Bulgaria will provide Egypt with 115,000 
tons of wheat, at a price of LE 40 per ton, c.i.f. Alex- 
andria. The total purchase price will be used to pay for 
exports of Karnak cotton from Egypt to the three coun- 
tries. The value of the whole transaction is estimated at 
LE 5,060,000. 

This agreement should result in a greatly improved 
wheat position for Egypt. On February 1, Egypt had 
550,000 tons of wheat. So far contracts have been made 
to import 259,000 tons, which would result in a total 
stock of 764,000 tons to meet domestic demand until the 
new crop is available in July. It is estimated that this 
would leave a surplus for the next season of 324,000 
tons, which represents domestic needs for approximately 
three months. 


Sources: Al Ahram, Cairo, Egypt, March 10 and 11, 1953. 


Economic Conditions in Israel 


In presenting the 1953-54 budget to Parliament, Israel’s 
Minister of Finance stated that the new ordinary budget 
totals 1£216 million, or I1£43 million more than the 
budget of the current year (the fiscal year begins on 
April 1). The increase is due to the inflation since the 
beginning of the current fiscal year. Two other budgets, 
one for development and one for part of the defense 
expenditures, will be presented later. The Government is 
considering an increase in indirect taxes and a decrease 
in income taxes. In regard to foreign transactions, the 
Minister stated that exports had amounted to less than 
15 per cent of imports; of the foreign purchases, 23 per 
cent was for foodstuffs, 20 per cent for raw materials, 
and 57 per cent for semi-finished goods. Although the 
Government’s deflationary policy had permitted a relaxa- 
tion of physical controls, the Minister did not believe 
that any relaxation of currency controls could be con- 
templated in the near future. 
Source: The Financial Times, 

March 11, 1953. 


London, England, 


Israel’s Exports 


Israel’s Ministry of Commerce and Industry is exam- 
ining the possibilities of increasing exports, which in 
1952 were about 15 per cent of imports. Efforts are 
being made to expand exports of such items as machinery, 
stoves, radios, watches, plaster articles, toys, and phar- 
maceutical products. New markets are expected to be 
found in Malta, Mexico, Uruguay, Venezuela, Panama, 
Belgian Congo, Kenya, Ethiopia, Iceland, New Zealand, 
and Ceylon. 

Source: Barclays Bank (Dominion, Colonial and Over- 
seas), Overseas Review, London, England, Jan- 
uary 1953. 


Lebanon’s Foreign Trade 


Provisional customs figures for Lebanon’s foreign 
trade in 1952 show imports to be about LL 347 million 
(US$158 million), and exports to be LL 77 million 
(US$35 million). However, the trade deficit of LL 270 
million is much lower than the actual trade deficit be- 
cause import figures are computed by the customs au- 
thorities at the official parity rate and not at the prevail- 
ing free market rate of exchange. The bulk of Lebanon’s 
foreign imports are transacted through the free exchange 
market where rates average about 25 per cent higher 
than the official parity rate. Consequently, the import 
figures when adjusted would amount to about LL 427 
million, and the actual trade deficit would amount to 
about LL 350 million. This large deficit was covered 
chiefly by invisible trade earnings, namely, transit trade, 
tourism, gold and foreign exchange arbitrage, and emi- 
grant remittances from abroad. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
March 7, 1953. 


Far East 


Ceylon’s Exchange Controls 


Ceylon’s exchange controls for personal remittances 
and travel have been tightened as of March 11. For a 
non-citizen resident in Ceylon, personal remittances to 
other sterling area countries are limited to Rs 50 per 
month, and a citizen of Ceylon will have to apply for a 
special permit. Any person who maintains a current 
bank account may remit, for personal purposes, Rs 100 
per month. (Previously, the limits were Rs 100 per 
month for any person, and Rs 500 per month for those 
maintaining a bank account.) 

The changes in basic travel rations are as follows: 
(1) for India, Pakistan, Burma, and Malaya, non-citizens 
resident in Ceylon will be allowed Rs 1,000 per adult 
and Rs 500 for each child under sixteen years of age 
for every calendar year, subject to the proviso that the 
ration for south India will be Rs 400 per adult and 
Rs 200 per child (formerly, the same monetary limits 
were applied to any person in any part of these coun- 
tries); (2) for travel in other countries, any resident 
will be allowed £500 per adult and £250 per child over a 
period of four years, beginning July 1, 1953; (3) no 
provision is made for travel in the American account 
area or Canada and Newfoundland. In addition, travelers 
are allowed to take out notes and coins of amounts not 
exceeding the equivalent of Rs 100 per person over a 
continuous period of three months (formerly, the equiva- 
lent of Rs 140). 

Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, March 14, 
1953. 
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Thailand Government Loans 
The Government of Thailand has been authorized to 


contract loans for reconstruction and general financing 
up to the end of 1955 to a total not exceeding 4,000 
million baht. An amount not exceeding 1,200 million 
baht is to be borrowed from the Bank of Thailand; this 
loan will be in one or more foreign currencies. The 
balance of 2,800 million baht may be borrowed in Thai 
currency from any natural or juristic persons. In order 
to complete the financing, the Government is also au- 
thorized to issue Treasury notes, bonds, or other instru- 
ments, from time to time, as may be required. Interest 
payable on bonds and credit instruments other than 
Treasury notes shall not exceed 6 per cent per annum, 
with capital redeemable within ten years from the date 
of issue. Interest payable on Treasury notes shall not 
exceed 21% per cent per annum with capital redeemable 
within six months. 

The Government budget for 1953 provides for total 
revenue of 4,150 million baht, ordinary expenditure of 
1,859.8 million baht, and extraordinary expenditure of 
3,388.2 million baht. The deficit of 1,098 million baht 
will be financed either by loans or from the Treasury’s 
accumulated surplus. 


Sources: The Thai Government Gazette, Bangkok, Thai- 
land, January 19 and 20, 1953. 


Indo-China’s Franc Holdings 


Because of a continued high import surplus in the 
second half of 1952, franc holdings of the Institute 
d’Emission in Indo-China decreased from 689.4 million 
piastres at the end of July 1952 to 389.7 million at the 
end of November. However, they increased again, to 
677.7 million piastres, at the end of December, owing to 
payments by the French Treasury for military and civil 
disbursements in Indo-China; as in previous years, these 
payments more than offset Indo-China’s deficit on visible 
and invisible account. The substantial import surplus 
in 1952 can be attributed, in large measure, to the de- 
crease in rice exports in 1952, which amounted to only 
240,000 metric tons, or more than 100,000 tons less than 
in the previous year. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., March 23, 1953. 


South Korea’s Certified Exports to United States 


The U.S. Treasury Department announced on March 12 
that an agreement had been reached with the Gov- 
ernment of the Republic of Korea to facilitate the im- 
portation of goods of South Korean origin and at the 
same time prevent exports from Mainland China from 
entering the United States as Republic of Korea products. 
The agreement is similar to those recently concluded with 
Hong Kong and Taiwan (see this News Survey, Vol. V, 
pp. 216 and 249). The Korean Government will issue 


certificates to show that the goods are of Korean origin. 
At present, these certificates are being issued only for hog 
bristles, which are normally imported into the United 
States largely from Mainland China and are one of the 
principal Korean commodities affected by the Foreign 
Assets Control Regulation of the U.S. Treasury Depart- 
ment of December 1950. 
Sources: Treasury Department, Press Release, Washing- 
ton, D. C., March 12, 1953; The Journal of 
Commerce, New York, N. Y., March 12, 1953. 


Japan's Sterling Trade Deficit 

Japan had a trade deficit with the sterling area in 1952, 
instead of the traditional surplus; and in January and 
February of this year, imports from the sterling area 
increased greatly. Japan’s sterling holdings decreased 
from £76 million at the end of 1952 to £67 million on 
January 31, 1953; and a further decrease, to £50 mil- 
lion by the end of March, has been estimated. The 
exchange budget for sterling imports for the period Oc- 
tober 1952 to March 1953 was £58.5 million; however, 
applications for such imports have been so great (on one 
day, February 13, 1953, they amounted to £3.6 million) 
that the budget has been exhausted. The reasons for the 
great increase of sterling imports have been the decline 
of prices in the sterling area, especially prices of Pakistan 
cotton and Malayan rubber, and speculative imports by 
traders, who fear a cut in the next semiannual exchange 
budget for sterling. 

In view of the worsening of the Japanese sterling re- 
serve position, the Ministry of International Trade and 
Industry announced on February 13 the suspension of 
“automatic approval” imports from the sterling area. 
In addition, the validity of import licenses for sterling 
goods was changed from six months to four months, the 
same as for dollar imports. 

Sources: Asahi Shimbun, Tokyo, Japan, February 14 
and 19, 1953. 


Increase of Japanese Silk Production and Exports 


The Japanese Agriculture and Forestry Ministry has 
reported that Japan’s silk output in the calendar year 
1952 reached the postwar high of 256,687 bales, an in- 
crease of 19 per cent over 1951 production (215,268 
bales) and of 45 per cent over 1950 production (176,993 
bales). Raw silk exports of 70,185 bales were, however, 
only 5 per cent greater than 1951 exports and were 25 
per cent less than in 1950. On the other hand, domestic 
consumption rose by 32.5 per cent, from 144,833 bales 
in 1951 to 191,976 bales last year; this indicates that the 
comparatively small increase in exports was due not so 
much to a lessened demand from abroad as to the un- 
expectedly enlarged domestic needs. Demand from vari- 
ous overseas countries kept rising beyond the general 
anticipation. Of the total 1952 exports, 46 per cent 


Plant 

Pr 
ing f 
of $: 
capit 
sion 
mate: 
previ 
utilit 
creas 
factu 
mini 
porte 
of ti 
unch 
plan 
by 7 
men 
first 





INTERNATIONAL FinanciaL News Survey, March 27, 1953 


went to the United States, 18 per cent to the United 
Kingdom, and 15 per cent to France. 

The results of both domestic and foreign demand are 
low stockpiles and a stiff export price. Stocks at the end 
of 1952 were 11,697 bales, compared with 17,171 for 
1951 and 15,115 for 1950. In April and May last year, 
silk prices ranged from Y 200,000 to Y 215,000 a bale, 
and subsequently rose steadily to the ceiling price of 
Y 240,000 set by the Government. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, February 7, 
1953. 


United States and Canada 


Plant and Equipment Outlays in United States 


Present plans of U.S. businessmen indicate that spend- 
ing for new plant and equipment will reach a new record 
of $27 billion in 1953, according to a survey of 1953 
capital budgets by the Securities and Exchange Commis- 
sion and the Department of Commerce. If these plans 
materialize, expenditures would be 2 per cent above the 
previous peak of $26.5 billion reached in 1952. Public 
utility companies have scheduled the largest relative in- 
crease, 14 per cent above 1952. Nondurable goods manu- 
facturers plan to increase their outlays by 5 per cent; 
mining companies by 3 per cent; and non-rail trans- 
portation companies by 1 per cent. The spending plans 
of trade, service, and finance companies are virtually 
unchanged from 1952. Durable goods manufacturers 
plan to reduce their spending by 5 per cent, and railroads 
by 7 per cent. These estimates indicate that business- 
men will spend 5 per cent more than they expected when 
first asked about their 1953 capital programs last October 
(see this News Survey, Vol. V, pp. 154 and 203). 


Source: The Journal of Commerce, New York, N. Y., 
March 24, 1953. 


Consumer Expectations in the United States 


Consumers in the United States expect to purchase 
automobiles, houses, and major household durable goods 
in large volume in 1953, according to a recent report 
of the Board of Governors of the Federal Reserve System, 
based upon an annual survey conducted for the Board 
by the Survey Research Center of the University of 
Michigan. Increases in income in 1952 were widely dis- 
tributed, and, with consumer prices relatively stable, the 
proportion of consumers who feel their financial situa- 
tion improved is somewhat larger than indicated in any 
earlier post-war survey. Most consumers feel that prices in 
1953 will remain stable or decline somewhat; they also 
expect their money incomes to be maintained or to in- 
crease during the year. Plans to buy new cars are more 
numerous than in 1951 or 1952. More buyers than last 
year expect to purchase major durable goods, especially 
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television sets and furniture. Plans to purchase new 

and used houses in 1953 are slightly more numerous 

than they were a year ago. 

Source: The Journal of Commerce, New York, N. Y., 
March 19, 1953. 


Canadian Exchange Rate 


The rate of the Canadian dollar in the New York 
market has fallen unevenly since September 1952 when 
it touched the highest point since the inception of the 
fluctuating rate. From a monthly average of US$1.0417 
per Canadian dollar in September, the rate fell to 
US$1.0229 in November, rose slightly above US$1.03 in 
December and January, and fell again, to an average of 
US$1.0230, in February. During the last week of Febru- 
ary, the rate fell below US$1.02 and there was a further 
decline, to US$1.0141, on March 16. In the week ended 
March 20, however, there was a recovery, to US$1.0167. 
Source: Board of Governors of the Federal Reserve 

System, Weekly Statements of Foreign Exchange 
Rates, Washington, D. C. 


British Investment in Canada 


In the first ten weeks of 1953, almost Can$50 million 
(or an annual rate of about Can$250 million) of British 
investments in Canada were authorized. Such invest- 
ments in 1950 and 1951 amounted to about Can$45 mil- 
lion or Can$50 million a year. The figure for 1952 is 
not yet known. In earlier years, investments were 
financed from the proceeds of the sale of British-owned 
securities in Canada and thus did not entail any drain 
on sterling area reserves. Other sources of dollar ex- 
change will be needed in 1953 if the present rate is main- 
tained. The increased rate is reported to be the result 
of a new British policy of giving investments in Canada 
priority over other non-sterling investments, and of per- 
mitting investments that do not necessarily result in an 
immediate return; until recently, immediate return was 
required by the British exchange control authorities. 
Sources: The Financial Times, London, England, 

March 18, 1953; The Financial Post, Toronto, 
Canada, March 21, 1953. 


Latin America 


Bond Issues in Guatemala 


The Guatemalan Congress has authorized the issue of 
20 million quetzales worth of Treasury bonds to finance 
a five-year economic development plan (see this News 
Survey, Vol. V, p. 180). The issue is to be amortized 
over a period of ten years and will carry interest at the 
rate of 5 per cent for private investors and 244 per cent 
for state banks. 

Source: El Guatemalteco; Diario de Centro America, 
Guatemala City, Guatemala, February 27, 1953. 
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Agrarian Reform in Bolivia 

An eleven-member commission has been established 
to study agrarian reform in Bolivia. Its members repre- 
sent various interested ministries and government 
agencies, and the Vice-President of the Republic will act 
as chairman. The commission is required to submit the 
results of its studies within 120 days. It will deal with 
land ownership, redistribution of land, methods of work, 
compensation and protection of the workers, technical 
assistance, credit, conservation of natural resources, etc. 
After the commission has completed its study, it will 
propose appropriate legislation. 
Source: El Diario, La Paz, Bolivia, January 22, 1953. 


Chile’s Agricultural Development Program 

A decree creating an Agricultural Development Com- 
mittee has been signed by the President of the Re- 
public of Chile. The committee, which is reinforced by 
two subcommittees, is required to submit to the Presi- 
dent, within a period of 90 days, a concrete program of 
agricultural development for Chile, together with the 
economic studies necessary for its achievement. The de- 
velopment program is to be based on a report prepared 
a few months ago, at the request of the Chilean Govern- 
ment, by a group of experts of the International Bank for 
Reconstruction and Development and the Food and Agri- 
culture Organization. 

The decree contains a detailed description of the chief 
reasons for the adoption of an agricultural rehabilita- 
tion program. They are mainly the low productivity of 
the agricultural sector, the resulting increasing need for 
imports of agricultural foodstuffs, and the desire to lift 
the standard of living of peasants and farmers, to slow 
down the process of erosion, to harmonize agricultural 
development with the rapid strides made by industry, 
etc. The need for coordinating agricultural development 
with the over-all economic possibilities of the country 
is clearly expressed in the decree. 


Source: El Mercurio, Santiago, Chile, February 26, 1953. 


Argentina’s Export Rate for Cheese 

According to the Argentine Central Bank Circular 
No. 1702 of February 20, 1953, exports of cheese will 
benefit from the preferential exchange treatment whereby 
40 per cent of exchange receipts is purchased at the 
official market rate of 7.50 Argentine pesos per U.S. dol- 
lar and 60 per cent at the so-called free market rate of 
about 14 pesos per U.S. dollar. The effective mixing rate 
for cheese exports is thus 11.40 pesos per U.S. dollar, 
which means a devaluation of the peso for this purpose 
of about 34 per cent, in relation to the former rate of 
7.50 pesos. The local currency proceeds from cheese 
exports are thus increased by 52 per cent. The measure 
is intended to stimulate exports of cheese which, like 
other Argentine dairy products, had been moving very 
sluggishly during recent months. 


Source: El Economista, Buenos Aires, Argentina, Febru- 
ary 21, 1953. 


Argentine Cattle Export Quota for Paraguay 


The National Meat Institute, the Argentine Government 
agency in charge of controlling the production and 
marketing of livestock, has authorized the exportation of 
live cattle to Paraguay up to a quota of 50,000 head dur- 
ing the current year. The authorization applies only to 
cattle raised in the Formosa district, adjacent to the 
Paraguayan border. The f.o.b. export price is to be 
400 Argentine pesos per head (equivalent to US$80 at 
the relevant rate of exchange) ; settlement is to be made 
in Argentine pesos, under the existing payments agree- 
ment between Argentina and Paraguay. 

Paraguay has usually imported live cattle from Argen- 
tina for her packing plants at a normal annual rate of 
60,000 to 80,000 head. However, in the last two years 
these imports declined by about two thirds, as Argentina’s 
export capacity was diminished by two successive 
droughts and by increased domestic meat consumption. 
Source: El Economista, Buenos Aires, Argentina, Febru- 

ary 21, 1953. 


Cereal Crops in Argentina 

The 1952-53 harvest of fine grain cereals and linseed 
crops in Argentina is officially estimated at 11.4 million 
metric tons. This is more than three times the volume 
of the drought-damaged crops of 1951-52 and 40 per cent 
above the 1946-51 annual average. The recovery of 
Argentina’s fine grain production is attributed partly to 
excellent weather conditions and partly to government 
measures designed to increase agricultural output, such 
as payment of higher official prices for crops, liberal ex- 
tension of credit by the system of official banks, alloca- 
tion of exchange for imports of agricultural equipment, 
etc. 
Source: The Review of the River Plate, Buenos Aires, 

Argentina, February 10, 1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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